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the holder, and having no other provi-
sions that will require the future re-
demption of the issue.

(h) Qualified allocated equities means
allocations of earnings that are de-
ducted from the gross taxable income
of the allocating institution and des-
ignated to the institution’s members.

(i) Total surplus means:
(1) Undistributed earnings/

unallocated surplus;
(2) Allocated equities, including allo-

cated surplus and stock, that are not
subject to a plan or practice of
revolvement or retirement of 5 years or
less and are eligible to be included in
permanent capital pursuant to
§ 615.5201(j)(4)(iv); and

(3) Stock (other than allocated stock)
that is not purchased or held as a con-
dition of obtaining a loan, provided
that it is either perpetual stock or
term stock with an original maturity
of at least 5 years, and provided that
the institution has no established plan
or practice of retiring such perpetual
stock or of retiring such term stock
prior to its stated maturity. The
amount of term stock that is eligible
to be included in total surplus shall be
reduced by 20 percent (net of redemp-
tions) at the beginning of each of the
last 5 years of the term of the instru-
ment.

(4) The total surplus of an institution
shall exclude the net effect of all trans-
actions covered by the definition of
‘‘accumulated other comprehensive in-
come’’ contained in the Statement of
Financial Accounting Standards No.
130, as promulgated by the Financial
Accounting Standards Board.

(5) A capital instrument or a par-
ticular balance sheet entry or account
that the Farm Credit Administration
has determined to be the functional
equivalent of a component of total sur-
plus. The Farm Credit Administration
may permit one or more institutions to
include all or a portion of such instru-
ment, entry, or account as total sur-
plus, permanently or on a temporary
basis, for purposes of this subpart.

(6) The Farm Credit Administration
may, if it finds that a particular com-
ponent, balance sheet entry, or account
has characteristics or terms that di-
minish its contribution to an institu-
tion’s ability to absorb losses, require

the deduction of all or a portion of
such component, entry, or account
from total surplus.

(7) Any deductions made by an insti-
tution in the computation of its perma-
nent capital pursuant to § 615.5210(e)
shall also be made in the computation
of its total surplus.

[62 FR 4447, Jan. 30, 1997; 62 FR 19219, Apr. 21,
1997; 63 FR 39228, July 22, 1998]

§ 615.5330 Minimum surplus ratios.

(a) Total surplus. (1) Each institution
shall achieve and at all times maintain
a ratio of a least 7 percent of total sur-
plus to the risk-adjusted asset base.

(2) The risk-adjusted asset base is the
total dollar amount of the institution’s
assets adjusted in accordance with
§ 615.5301(i)(7) and weighted on the basis
of risk in accordance with § 615.5210(f).

(b) Core surplus. (1) Each institution
shall achieve and at all times maintain
a ratio of core surplus to the risk-ad-
justed asset base of a least 3.5 percent,
of which no more than 2 percentage
points may consist of allocated equi-
ties otherwise includible pursuant to
§ 615.5301(b).

(2) Each association shall compute
its core surplus ratio by deducting an
amount equal to the net investment in
the bank from its core surplus.

(3) The risk-adjusted asset base is the
total dollar amount of the institution’s
assets adjusted in accordance with
§§ 615.5301(b)(3) and 615.5330(b)(2), and
weighted on the basis of risk in accord-
ance with § 615.5210(f).

(c) An institution shall compute its
risk-adjusted asset base, total surplus,
and core surplus ratios using average
daily balances for the most recent 3
months.

[63 FR 39228, July 22, 1998]

§ 615.5335 Bank net collateral ratio.

(a) Each bank shall achieve and at all
times maintain a net collateral ratio of
at least 103 percent.

(b) At a minimum, a bank shall com-
pute its net collateral ratio as of the
end of each month. A bank shall have
the capability to compute its net col-
lateral ratio a day after the close of a
business day using the daily balances
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